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On July 31, the official stocks and securities commission (Superintendencia de Valores y Seguros)
reported that major corporations' profits in the first half of the year were down compared to the
same period in 1989. Lower profits had been expected, result of low prices for important export
products, severe drought, and higher domestic interest rates, part of the new government's
anti-inflation program. Chile's largest corporation, COPEC a joint venture comprised of the
local Angelini investment group and Carter Holt Harvey of New Zealand realized a net profit
of $95.1 million, down 5.5% from January-June 1989. Second-largest in the ranking, Compania
Manufacturera de Papeles y Cartones (Paper and Cardboard Manufacturing Company), registered
profits totaling $93.9 million, down 2.4%. The state-run electricity company (ENE), the country's
largest company in terms of asset value, earned $69.5 million in profits, down 17.2%. The Compania
de Telefonos reported $41 million in profits, down 25.3% compared to the first half of 1989.
Telefonica de Espana exercises majority control in the Chilean phone company. Profits reported by
the Pacific Steel Company (Compania de Aceros del Pacifico) partially financed by Swiss investors ,
totaled $23.3 million, down 36.9%. COPEC profits were reduced by low world market prices affecting
subsidiary manufacturers of fish meal and oils. Low prices for cellulose exports had a negative
impact on Papeles y Cartones. The telephone company's reduced profits were in part the result of
higher interest rates. Of the top 84 corporations, 40 registered higher profits than in January-June
1989, and five registered net losses. The state-run coal company (Empresa Nacional del Carbon)
recorded the largest loss of the five at $4.8 million. (Basic data from AFP, 07/31/90)
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